HE-UNITED STATES iS issuing Currency 
with new security features. These 
enhancements make U.S. currency 
easiér to recognize as Genuine and 
more secure against advancing technolo- 
gies which could be used for counterfeit- 
ing. The redesigned notes incorporate 
both familiar and new features, while 
remaining recognizably American. 


Beginning with the $100 Federal 
Reserve note in early 1996, the United 
States is issuing the newly redesigned 
currency one denomination at a time. 
Following the $100 bill, lower denomina- 
tions ($50, $20, $10, etc.) are being 
introduced at the rate of about one 
denomination per year. There will be no 
recall or devaluation of any U.S. currency. 


The Need for Change 


The new currency series of bank notes 

_represents an ongoing commitment to pro- 
tect the U.S. currency. In fact, U.S. currency 
has seen important changes throughout the 
years, beginning with the first series of U.S. 
bank notes issued in 1861. These early 
notes featured a distinctive cotton/linen 
paper, green ink, and a fine-line design. In 
1928, each denomination was standardized 
with easily recognizable single portraits and 
illustrations. In 1990, U.S. currency was 
enhanced with an important new feature— 
the security thread that runs vertically 
through the left side of the note—but the 
currency’s appearance remained targely 
unchanged. 


Now after nearly four generations, 
U.S. currency is undergoing a more notice- 
able change in appearance. And in the 
future, as new, dependable technology 
becomes available, the next generation of 
currency enhancements will be incorporated 
into the currency. 
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The use of color reproductions was authorized by the 


Secretary of the Treasury. Color reprints are prohibited. 


The enlarged portrait of Benjamin 
Franklin is easier to recognize, while the added 
detail is harder to duplicate. The portrait is now 
off-center, providing room for a watermark and 
reducing wear and tear on the portrait. 


The fine lines printed 
behind both Benjamin Franklin's portrait and 
Independence Hall are difficult to replicate. 


A watermark depicting Benjamin 
Franklin is visible from both sides when held up 
to a light. 


The number in the lower 
right corner on the front of the note looks green 
when viewed straight on, but appears black 
when viewed at an angle. 


Because they're so small, 
microprinted words are hard to replicate. On the 
front of the note, “USA 100” is within the num- 
ber in the lower left corner and “United States of 
America” is on Benjamin Franklin’‘s coat. 


A polymer thread is embed- 
ded vertically in the paper and indicates, by its 
unique position, the note’s denomination. The 
words “USA 100"on the thread can be seen 
from both sides of the note when held up to a 
bright light. Additionally, the thread glows red 
when held under an ultraviolet light. 


A new universal 
seal represents the entire Federal Reserve 
System. A letter and number beneath the left 
serial number identifies the issuing Federal 
Reserve Bank. 


An additional letter is added 
to the serial number. The unique combination of 
eleven numbers and letters appears twice on the 
front of the note. 


Some Commonly 
Asked Questions 


Q. 


A. 


Will these changes really prevent 
counterfeiting? 


The greatest strength of the new note 
series is the accumulation of several 
different security features that have 
demonstrated their effectiveness. 
Although nothing can stop a counter- 
feiter from trying, this series makes it 
much more difficult to succeed. It is 
always important to examine the cur- 
rency you receive. 


Why will the new design still be 
only two colors? 


A recent study by the National 
Academy of Sciences found that using 
color does not really defeat advanced 
copy machines. 


Why aren't the new features being 
added to the old design? 


In order to incorporate features such 
as the portrait watermark, a more sig- 
nificant change in design was neces- 
sary. Adding features to the old 
design also would have caused unnec- 
essary confusion. The best strategy 
was to produce an integrated design 
to meet the challenges of advancing 
technology for years to come. 


Will all denominations have the 
same features? 


No. The level of protection is highest 
for the largest denomination. The 
basic design of all denominations 
reflects the same concept, so that it 
will be obvious that they belong to 
the same family. 


Who is going to pay for the security 
enhancement? 


The Federal Reserve System is funding 
the development and introduction of 
the new currency through earnings 
the Federal Reserve receives primarily 
from interest on its holdings of U.S. 
government securities. 


A Smooth Transition 

It is important to remember that 
alf U.S. currency, will continue to be 
honored at full face value. There will 


be no recall or devaluation of any U.S. 


notes. As the new currency is phased 
in, the old notes will be retired by the 
Federal Reserve when they are 

returned. This means that there.is no 


time limit or requirement for exchang- 


ing a previous series for a new series, 


For further information, contact your 
local bank, Federal Reserve Bank or 
U.S. Secret Service office. 


Familiar Features 


The new currency is still distinctly rec- 
ognizable as American. Many elements 
remain the same, including: 


Size of the bill 

Ink colors—black on the front 

and green on the back 
Paper—cotton and linen with 

red and blue fibers 

Texture of the paper 

Historical figures and back illus- 
trations—with slight alterations 
Motto—"In God We Trust.” 


In addition, the security measures first 
introduced in the Series 1990 currency— 
microprinting and the embedded security 
thread—have been modified for use in 
the new currency. Other changes incor- 
porated in the new design include a 
modified serial number and a modified 
Federal Reserve Seal. 


New Features 


The design of U.S. currency has been 
changed to incorporate a number of new 
security features, among them: 


> Larger, off-center portrait 
>» Watermark portrait 
» Color-shifting ink 


» Concentric fine-line printing. 
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